Widening income disparities and slow productivity growth in most advanced, and several emergingmarket, economies have rekindled interest in the empirical analysis of the determinants of inclusive growth, defined in this paper as episodes of increases in GDP per capita without a concomitant deterioration in the distribution of household disposable income. The empirical analysis is based on a chronology of inclusive growth episodes between 1980 and 2013 for a sample of 78 countries. Logit and multinomial probit estimations show that human capital accumulation, the redistributive potential of taxbenefit systems, increases in multifactor productivity and labor force participation, as well as trade openness and a range of institutional factors, including political system durability and electoral regimes, are important determinants of the probability of occurrence of inclusive growth. This empirical evidence contributes to the policy debate about how countries can deal with efficiency-equity trade-offs. JEL: O47, O15, D31
Introduction
A combination of slow productivity growth and rising income inequality in most advanced, and several emerging-market, economies has rekindled interest in the empirical links between economic growth and income distribution. In particular, although the specific channels through which growth and income distribution are related are complex and often difficult to disentangle empirically, there is increasing, albeit weak, cross-country evidence that income inequality undermines growth 1 and policy initiatives which are growth-friendly often do affect social groups differently. 2 Of particular interest in this strand of literature is the experience of countries that have managed to sustain spells of uninterrupted output growth without a concomitant deterioration in the interpersonal distribution of income. In fact, these episodes, which we characterize as inclusive growth, are not infrequent. Nor are they circumscribed to specific regions or time periods. For example, on the basis of the data available from the World Bank's World Development Indicators (WDI), there are 268 episodes of increases in GDP per capita without an associated deterioration in the distribution of household disposable income in the sample of countries for which information is available for the period 1980-2013. 3 Based on this chronology, we estimated pooled logit and multinomial probit models to gauge empirically the determinants of inclusive growth episodes. We started by looking at a variety of output growth and income distribution covariates, including indicators of the population's educational attainment, the size and redistributive potential of tax-benefit systems, as well as indicators of demand and economic structure, including trade openness, inflation and unemployment. We also looked at various measures of financial deepening, infrastructure and institutional characteristics that are known to influence growth and income distribution. We tested for the robustness of our empirical findings by looking at alternative estimators and different sets of growth and income distribution covariates.
We depart from the literature by focusing on a chronology of episodes linking growth to income distribution, rather than estimating (jointly or independently) growth and income distribution equations and testing for specific channels of causality. In this regard, our approach is akin to that of Anand et al. (2013) , who also identify episodes of inclusive growth on the basis of changes in GDP per capita and the distribution of income for a selected group of countries. We nevertheless use different estimation techniques and look at additional macroeconomic and institutional variables that can shed light on the likelihood of an inclusive growth episode.
Our main findings are that the probability of an inclusive growth episode rises with increases in human capital accumulation, redistribution through the tax-benefit system, labor force participation and multifactor productivity, as well as trade openness, and it falls with a rise in inflation, output volatility and unemployment. Also, we show that institutions matter, and inclusive growth episodes are more likely in countries with durable political systems, regular parliamentary elections and electoral regimes based on proportional representation. Moreover, although the empirical findings are somewhat weaker, financial deepening, as reflected in an increase in different measures of the stock of credit in the economy, reduces the probability of an inclusive growth episode, probably because of its association with a higher probability of occurrence of banking and financial crises, which are in turn detrimental to growth and improvements in the distribution of income.
The remainder of the paper is organized as follows. Section 2 reviews the literature. Section 3 outlines the empirical methodology and Section 4 describes the data. Section 5 presents and discusses the main results. The last section concludes.
Insights from the Literature
Economic theory predicts a trade-off between equity and efficiency: for countries that are already on, or close to, the technological frontier, the distribution of income can only be improved by sacrificing growth (Acemoglu et al, 2012; Andersen and Maibom, 2016) . To test this prediction, the empirical literature has looked at the determinants of growth and income distribution separately, often by including synthetic metrics of income distribution, such as the Gini coefficient and quintile income shares, in augmented Solow-type equations using pooled or cross-sectional data. Empirical evidence is nevertheless mixed, with a few studies suggesting a negative relationship between income distribution and growth (e.g., Clarke, 1995 Barro (2000) , Dollar and Kraay (2002) , and Lopez (2004) , among others, reporting no correlation at all between these variables. In any case, the linkages between growth and income distribution depend on initial conditions, such as the level of income, the incidence of poverty and the extent of asset inequality in a country. They are also affected by a host of slow-moving, structural parameters, such as geography, demography, governance and politics (World Bank, 2005) .
The literature has also looked at the relationship between growth and inequality simultaneously. countries. They find that the benefits of growth do trickle down, albeit differently, to different social groups. The papers combine macro-level estimates of the impact of structural reforms on growth with micro-level estimates of the impact of structural reforms on household incomes across the income distribution. The authors find that structural reforms, in particular those related to social protection, affect inequality especially among the lowest income deciles. More recent strands of the empirical literature have benefited from the availability of more granular inequality data including at the sub-national level. 5 4 Investment and the distribution of assets, including land, are important channels through which inequality affects growth. These findings are consistent with the theoretical model developed by Galor and Zeira (1993) , which relates income inequality to economic growth via credit market imperfections and indivisibilities in investment. 5 For example, Bartolini and de Mello (2016) look at the effects of intergovernmental fiscal relations on growth and income distribution within, not only between, countries. Such approach, however, goes beyond the scope of this paper.
Rather than including income distribution indicators directly in augmented
Where positive effects have been found, the literature has focused on identifying the specific policy levers that can be considered 'super pro-poor' in that they can generate inclusive growth by delivering stronger growth together with improvements in the distribution of income. Indeed, Lopez (2004) surveys the literature and finds that macroeconomic stability, measured by inflation, as well as policies that aim to enhance educational attainment and infrastructure tend to deliver 'win-win' outcomes by enhancing growth and equalizing the income distribution. These findings are consistent with most of the empirical evidence reported below.
The strand of literature that is closest to our analysis focuses instead on specific definitions of inclusive growth based on the concept of generalized concentration curves following Ali and Son (2007) .
The idea is that social welfare increases with growth but falls with income transfers from poor to rich individuals. As a result, a combination of changes in GDP per capita, to capture the growth dimension, and in the distribution of income can be used to define episodes of inclusive growth using cross-country aggregate data. In this context, growth is defined as inclusive if it increases social welfare, which depends on the opportunities available to the population, and how those opportunities are shared among the population. Evidence is provided for education and health care in the Philippines using data for 1998 and 2004.
Other studies have indeed been based on this idea. For example, Anand et al. (2013) provide evidence based on panel data for a broad sample of countries during 1970-2010 and highlight the importance of education, investment and trade openness as determinants of inclusive growth. While we also find evidence of the importance of these drivers, we use different estimation techniques and look at additional macroeconomic and institutional variables that can shed light on the likelihood of occurrence of inclusive growth episodes. Atkinson and Brandolini (2010) and Dollar et al. (2015) also rely on the social welfare approach to relate changes in inequality and growth using large sets of cross-country aggregate data.
Empirical Approach

The testable hypotheses
This section identifies possible channels through which policy and non-policy variables influence changes in growth and the distribution of income. A few key mechanisms can be highlighted.
Economic growth: when is it inclusive?
The hypothesis that economic growth is associated with a better distribution of income needs to be tested empirically. As noted above, while economic growth brings with it greater material prosperity, it is not always true that the benefits of growth are shared equitably in society, resulting in an improvement in the distribution of income. The experience of Latin America indeed shows that economic growth, which many countries in the region managed to sustain during the 1990s and 2000s, is a weak predictor of the dramatic improvement in the distribution of income that the region has experienced since the turn of the millennium. Several Latin American countries, including Brazil, Argentina, Bolivia, Chile, Colombia and Peru are among the inclusive growth episodes identified in our chronology, but the empirical literature shows that the causal links between growth in real GDP per capita and improvements in the distribution of income are tenuous in the region (Brezzi and de Mello, 2016).
Social protection: the role of tax-benefit systems
Tax-benefit systems are the main policy instruments to redistribute income ex post in advanced economies, and their effects on growth depend on disincentives to labor supply and other distortions that have a detrimental impact on efficiency, as discussed above. In developing countries and emergingmarket economies, tax-benefit systems are less developed and therefore potentially less redistributive, essentially on account of lower revenue-to-GDP ratios, greater reliance on indirect taxes, lower progressivity in direct tax schedules and less comprehensive formal social safety nets. In the case of Latin America, for example, incidence analysis shows that the redistributive impact of tax-benefit systems varies considerably from country to country, and it tends to be stronger in Argentina, Brazil and Uruguay (Brezzi and de Mello, 2016), although they are considerably less redistributive than in advanced economies.
Education and skills: the role of productivity and skill premia
The accumulation of human capital and skills is an essential driver of both productivity, and ultimately GDP growth, and income distribution. Indicators of educational attainment and quality of education are standard regressors in any Solow-type growth regression. At the same time, an increase in the supply of better educated workers tends to be associated with lower skill premia, measured as the increase in wages associated with an additional year of schooling or qualification, which is in turn likely to be associated with lower wage dispersion. Again, the experience of Latin America is illustrative: educational attainment improved rapidly in several countries throughout the 1990s, leading to a reduction in returns to schooling and, as a result, labor income inequality, although skill premia remain high in the region. 6 At the same time, increased dynamism in sectors, such as services, which require relatively low skilled workers, has created demand for workers with lower skills.
Structural reforms: shifting resources and rewards
Economic growth ultimately depends on the ability of an economy to push the productivity frontier through innovation and technological prowess or move towards the frontier by shifting resources from lower to higher-productivity sectors or activities. Policy action to support innovation, promote competition in product markets, deepen financial markets, for example, are all growth-enhancing but not necessarily equalizing, given the balance of 'winners' and 'losers' from pro-growth reforms. While there is a considerably large body of empirical analysis on the growth effects of a variety of structural reforms, especially for developed countries, evidence is still limited on their distributional impacts. As far as the advanced economies are concerned, it seems that some pro-growth policies that raise GDP through increased productivity, such as support for innovation, may lead to technology-driven widening of the wage distribution among employed workers (OECD, 2015b). Other policies that promote labor force 6 According to OECD calculations, workers with tertiary education or equivalent advanced research qualifications earn about 250 percent more than those with secondary education in Brazil (over 300 percent in Chile), against the OECD average of about 175 percent (OECD, 2014), suggesting that skill premia remain comparatively high in Latin America. participation and job creation also widen the wage dispersion, but this effect may be offset at least in part through job creation, not least among lower-skilled workers. By contrast, reforms to improve access to education, active labor market policies and growth-friendly tax and transfer systems tend to be equalizing in the sense that they tend to reduce wage dispersion and/or household income inequality.
Trade and current account liberalization are important drivers of growth by facilitating access by domestic producers to imported inputs embodying more modern technologies, creating competition in domestic product markets and also possibly removing impediments to foreign investment. The distributional effects of liberalization are nevertheless difficult to gauge and depend on the relative demand for skills and the composition of job creation and destruction in different markets. For example, the reduction of import tariffs that took place in many Latin American countries during the 1990s as part of broader economic liberalization programmes affected sectors that were relatively intensive in unskilled labor. The attendant increase in demand for skills could not be met by a concomitant expansion of supply, resulting in a deterioration in the distribution of income (Gasparini and Lustig, 2011). Skillsaving technological progress often follows trade liberalization is likely to have compounded this unequalising effect. While this is indeed the case in most Latin American countries, Brazil seems to have been an exception in that trade liberalization led to a change in relative prices in the first half of the 1990s that benefited unskilled workers, leading to a fall in the skill premium (Ferreira et al., 2007) .
Other factors: demand management and the external environment
Other factors, such as broad macroeconomic management and changes in the external environment, also contribute to growth and changes in the distribution of income. High inflation and output volatility have a detrimental effect on potential growth and also penalize the worse-off and vulnerable social groups who are less well equipped than the better-off to insure themselves against the associated job and real income losses.
Terms-of-trade gains are also associated with stronger growth, at least in the short term, but their effect on the distribution of income depends on the relative demand for skills in the tradable and nontradable sectors. Again, the experience of Latin America is illustrative, given that the inclusive growth episodes that the region has observed over the last two decades have coincided in many countries with sizeable gains in their terms of trade as a result of the concomitant long commodity price cycle. However, empirical evidence suggests that these gains in the terms of trade have supported growth, but they have not played a dominant role in explaining the reduction in income inequality in the region (Gasparini et al., 2011; de la Torre et al., 2012).
The estimating equations
We define an inclusive growth episode (IG) for country i at time t as the combination of growth in GDP per capita without a concomitant deterioration in the distribution of household disposable income between t-1 and t. Based on this bivariate characterization, we estimate logistic regressions to assess the likelihood of an inclusive growth episode and test the channels identified above (economic growth, social protection, education and skills, and structural reforms), while controlling for other determinants of growth and income distribution. 7 In particular, we estimate the following model: 8
where α is a vector of the parameters to be estimated, X is a vector of exogenous variables, and ) (  is the logistic function. 9
The structural model associated with model (1) can be written as:
with i = 1, …, N; t = 1, …, T; i captures the unobserved individual effects; and it is an error term.
We also estimate an multinomial probit model (MNP) to take account of alternative combinations of growth in GDP per capita and changes in inequality. 10 The MNP model is used with discrete dependent variables that take on more than two outcomes that do not have a natural ordering. In our context, there are three other possible combinations of growth in GDP per capita and changes in income distribution 7 This is akin to the methodology proposed by Aoyagi and Ganelli (2015) , who consider the direct impact of a fixed block of structural determinants, coupled with a set of controls. 8 For details on this binary choice model see, for example, Greene (2012, Ch. 17). 9 We should note that, as probit models do not render themselves well to the fixed-effects treatment due to the incidental parameter problem (Wooldridge, 2002 , Ch. 15, p. 484), we estimate a logit model with fixed-effects. 10 We thank an anonymous referee to this suggestion. that can be considered: i) non-positive growth in GDP per capita with deterioration in income distribution; ii) non-positive growth in GDP per capita with no deterioration in income distribution; and iii) positive growth with deterioration in income distribution.
In the MNP model, the choice probabilities among a set of categorically distributed alternatives (in our case, four) are simultaneously estimated. 11 The stochastic error terms for the implementation of this model are assumed to have independent, standard normal distributions. Evaluating the likelihood function involves computing probabilities from the multivariate normal distribution. 12 These combinations can therefore be used to define an alternative dependent variable: 0 (nonpositive growth, deterioration in income distribution), 1 (non-positive growth, no deterioration in income distribution), 2 (positive growth, deterioration in income distribution), and 3 (positive growth, no deterioration in income distribution). Option 3 corresponds to the inclusive growth case discussed above. In particular, the dependent variable "IG=1" in Model (1) can be replaced by "IG=0,1,2,3" in the multinomial probit estimations in our panel dataset.
The data
We use annual data on real GDP per capita available from the IMF's International Financial (both in percent). 13 Note that some of the political variables considered may have non-linear effects. For instance, too many or too few years in which the chief executive is in power may affect inclusive growth differently. We tested this empirically and the higher-order term came out statistically insignificant. We thank the editor for suggesting this additional robustness check.
Empirical results
Logit models
The results of the logit estimation of model (1) are reported in Table 1 . While output growth seems to be a poor predictor of inclusive growth episodes, this is not the case of changes in multifactor productivity and labor force participation. The social protection and education/skills channels are also important and fairly robust across specifications: more redistributive tax-benefit systems and better educational outcomes 14 are both associated with a higher probability of occurrence of an inclusive growth episode. Demand management and the external environment also matter: the more an economy is open to trade 15 the higher is the probability of occurrence of an inclusive growth episode, but the higher the rates of inflation and unemployment, and the volatility of output, the lower is the probability of occurrence of an inclusive growth episode (although not always at conventional levels of statistical significance in the case of inflation). Moreover, less developed countries have a lower probability of occurrence of an inclusive growth episode, despite the hypothesis that distance from the technological frontier is expected to increase the likelihood of an inclusive growth episode.
To shed more light on the role of structural factors, it can be argued that inclusive growth episodes are due to a combination of policies that complement and reinforce each other, creating a virtuous circle that in turn makes inclusive growth episodes more durable. To test this hypothesis, we included among the regressors an indicator of the duration of inclusive growth episodes (in number of successive years a country has sustained non-negative growth in GDP per capita and improvements in the distribution of income). The empirical findings indeed show that duration matters: the longer a country can sustain inclusive growth the higher the probability of occurrence of an episode. In the same vein, we experimented with restricting the sample to exclude short-lived inclusive growth episodes, or those defined as lasting only one year. The estimations, reported in Table A1 in the appendix, show that while coefficients lose some statistical significance, signs and qualitative findings hold. 16 14 Results (available upon request) are also robust to alternative proxies, such as the inclusion of either primary school enrolment per capita or secondary school enrolment per capita. 15 Using instead terms of trade or the share of exports in GDP yields qualitatively similar results (not shown). 16 We thank the editor for making this point.
Moreover, we extended the baseline specification to include the real effective exchange rate, as well as the shares of employment in agriculture and industry. We find that, whereas an appreciation of the real effective exchange rate does not statistically affect the probability of occurrence of an inclusive growth episode, increases in the share of population working in industry (but not in agriculture) rise the likelihood of an inclusive growth episode taking place. 17 Note: All models are estimated by logit. Standard errors are reported in parenthesis. The constant term is not reported for parsimony. *, **, *** denote statistical significance at the 10, 5, and 1 percent levels, respectively. LFP and REER denote, respectively, labor force participation and real effective exchange rate. Source: Authors' estimations. 17 The real effective exchange rate has a bearing on growth and the distribution of income by effecting the relative price of tradables and non-tradables. To the extent that productivity is higher in sectors producing tradables, a high real effective exchange rate discourages a shift in resources towards higher-productivity activities, which is growth-enhancing, but it leads to income gains for workers in the non-tradable sector, the overall effect on the income distribution depending on the composition of the work force between these sectors.
Robustness to different estimators
To test for the robustness of the results of the logit regressions, we re-estimated the baseline model by OLS and a rare events logit (or relogit) estimator. In a logistic regression, the Maximum Likelihood estimates are consistent but only asymptotically unbiased. The basic problem is having a number of units (inclusive growth episodes) in a panel that has no events. This means that the country-specific indicators corresponding to the all-zero countries perfectly predict the zeroes in the outcome variable (Gates, 2001; King, 2001) . This is a well-known phenomenon in the statistical literature (for an overview see Gao and Shen, 2007) . The simplest way of dealing with this problem is decreasing the rareness of the event of interest: 18 by lowering the threshold of what constitutes the event of interest or expanding the data selection period, for example, there is less need to correct for rareness. Alternatively, the King and Zeng's (2001) bias correction method, the relogit estimator, can be used. 19 The relogit estimator for dichotomous dependent variables provides a lower mean square error in the presence of rare events and can be defined as follows: . In the case of rare events,     will be generally small. However, as pointed out by King and Zeng (1999a , 1999b among observations that 18 For this reason, we also include in the baseline regressions (and robustness that follow) episodes of inclusive growth of one year in duration to minimize this rare-events potential problem. include rare events (in our case, for which IG = 1) will be typically larger than those among observations that do not include rare events (i.e., for which IG = 0). Consequently, their contribution to the variance will be smaller, rendering additional 'rare' events more informative than additional 'frequent' events.
Therefore, we follow King and Zeng (1999a, 1999b) and correct for the small sample and rare events biases and estimate a relogit model where the sampling design is random or conditional on Zit. 20 The regression results are reported in Table 2 . While the parameter estimates obtained by OLS are similar to the baseline ones estimated by logit, lagged growth becomes statistically significant in the relogit regression, whereas the education/skills and social protection channels lose significance. Note: The baseline model is estimated by logit. Standard errors are reported in parenthesis. The constant term is omitted for parsimony. *, **, *** denote statistical significance at the 10, 5, and 1 percent levels, respectively. LFP denotes labor force participation. Source: Authors' estimations. 20 We use the software package "relogit" provided by Tomz et al. (1999) .
Alternative dependent variables
The analysis has so far used income distribution data available from SWIID to define the chronology of inclusive growth episodes. To test for the robustness of the empirical findings, we reestimated the baseline equation using different sources of income distribution data. The regression results, reported in Table 3 , show that human capital accumulation, changes in multifactor productivity and the unemployment rate are robust across specifications. Moreover, the estimated coefficients are greater in magnitude for the chronology of inclusive growth episodes based on net income (after taxes and transfers) than on gross income (before taxes and transfers). Note: All models are estimated by logit. Standard errors are reported in parenthesis. The constant term is omitted for parsimony. *, **, *** denote statistical significance at the 10, 5, and 1 percent levels, respectively. LFP denotes labor force participation. Source: Authors' estimations.
Evidence from multinomial probits
To shed further light on the empirical links between growth and income distribution, we reestimated the baseline regressions by multinomial probit using the multivariate definition of inclusive growth and the corresponding chronology of episodes. The results, reported in Table 4 , suggest that the growth channel is stronger than in the bivariate case, with lagged growth in real GDP per capita attracting a positively signed and statistically significant coefficient. The other regressors, except for human capital and real GDP per capita, remain as in the baseline specification. Also, as in the case of the regressions estimated by logit, the parameter estimates are higher in magnitude for the chronology of inclusive growth episodes based on net income (after taxes and transfers) than on gross income (before taxes and transfers). Note: Estimation by multinomial probit. Standard errors are reported in parenthesis. The constant term is omitted for parsimony. *, **, *** denote statistical significance at the 10, 5, and 1 percent levels, respectively. LFP denotes labor force participation. Source: Authors' estimations.
Using different sets of controls
We augmented our baseline regression (using as before the SWIID measure of gross Gini as the Starting with public expenditure in Table 5 , we confirm the importance of human capital as a driver of growth inclusiveness. Social protection also comes out with a positive and statistically significant coefficient in the logit regression. Equally important is investment in transport and ICT. Indeed, when turning to infrastructure, the regression results show that the longer a country's road network the more inclusive growth will tend to be. Sanitation facilities and water supply, proxying for better health conditions, are also important, at least as far as the logit regressions are concerned. Moreover, the number of landlines and mobile phone lines confirm the importance of ICT as a determinant of inclusive growth episodes. Note: The variables of interest are introduced one at a time in the baseline model. The remaining variables are omitted for economy of space. Standard errors are reported in parenthesis. *, **, *** denote statistical significance at the 10, 5, and 1 percent levels, respectively. Source: Authors' estimations.
As far as the political and institutional factors ae concerned (Table 6) , the regression results show that administrative continuity, at least as far as gauged by the number of years a government stays in office, does not seem to affect the probability of occurrence of an inclusive growth episode in a statistically discernible manner, but political stability, as reflected in the durability of a country's political regime (at least as far as the logit regressions are concerned), does seem to matter. Also, having a healthy legislative environment characterized by electoral activity, as well as an electoral system based on proportional representation, positively affects the likelihood of an inclusive growth episode. It is equally important that some degree of decentralization is in place to better reflect local demands and needs, at least as far as the multinomial probit regressions are concerned. In Table 7 , we turn to financial development and the occurrence of financial crises. The regression results are mixed, and most conventional proxies of financial development fail to attract statistically significant coefficients, with the exception of those related to the depth of mutual funds and reliance on remittances (in the logistic regression). As regards financial crises, systemic banking crises appear to have a more damaging effect on growth inclusiveness than non-systemic ones (in the logistic regression). Moreover, as expected, currency and financial crises seem to be particular detrimental to growth inclusiveness, regardless of the definition of inclusive growth episodes and estimator used. 
Analysis of sub-samples
We carried out an additional robustness check by splitting our sample along income and geographical lines and re-estimating the regressions by logit and multinomial probit. The results, reported in Table 8 , show that the positive effects of human capital accumulation and trade openness are stronger in developing countries. On the other hand, the negative effect of output volatility on the probability of occurrence of an inclusive growth episode is stronger in the sub-sample of developed countries. Moreover, there are a few notable regional variations in the drivers of inclusive growth, with redistribution through the tax-benefit system, human capital accumulation and increases in labor force participation playing particularly important roles in Latin America, as compared to Asia. Note: Standard errors are reported in parenthesis. *, **, *** denote statistical significance at the 10, 5, and 1 percent levels, respectively. LFP denotes labor force participation. Source: Authors' estimations.
Conclusions
Inclusive growth episodes, at least as defined as growth in real GDP per capita that is not accompanied by a simultaneous deterioration in the distribution of income, are the outcome of a variety of socio-economic, policy and institutional factors. Overall, human capital accumulation, the redistributive potential of tax-benefit systems, increases in multifactor productivity and labor force participation, as well as trade openness and a range of institutional characteristics, including political system durability and electoral regimes, are powerful determinants of the probability of occurrence of an inclusive growth episode. As expected, economic volatility, inflation and joblessness are detrimental to growth inclusiveness. This cross-country evidence is fairly robust to the use of different estimators (including logit and multinomial probit), chronologies of inclusive growth episodes, data sources and sets of regressors.
From the point of view of policy design, the empirical findings are in line with mainstream thinking. They underscore the importance of redistribution through tax-benefit systems, human capital accumulation and a sound macroeconomic framework. The main benefit of further empirical analysis in this area is the identification of those "win-win" or "super pro-poor" policy packages that would enhance growth together with distributive gains and also provide a better understanding of corrective measures when equity-efficiency trade-offs are identified.
By taking political and institutional characteristics into account, the analysis reported in this paper provides interesting insights for reform. While continuity is important, essentially because many pro-growth and distribution-friendly policies take time to bear fruit, it is not the durability of governments, but of political regimes, that seems to matter. Likewise, electoral systems also seem to affect the likelihood of growth inclusiveness, possibly in relation to the size of government, which tends to be larger under proportional representation than majority systems, therefore allowing for higher redistributive social spending. Although these linkages need to be tested further, the work pioneered by Persson et al. (2007) , indeed shows that proportional representation induces a more fragmented party system and a larger incidence of coalition governments than majoritarian elections, resulting in larger governments. Note: All models are estimated by logit. Standard errors are reported in parenthesis. The constant term is not reported for parsimony. *, **, *** denote statistical significance at the 10, 5, and 1 percent levels, respectively. Source: Authors' estimations.
